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SUMMARY

1. Title

A Methodological Research for Analyzing the State of Competition in the Broadcast
and Media Market in the OTT Era

2. Objective and Importance of Research

The report of Broadcasting Market Competition Assessment’ provides an annual
evaluation of the competitive dynamics within the Korean broadcasting market.
However, with the rapid growth of OTT platforms, there has been criticism that the
existing methods for assessing market competition fail to fully reflect these evolving
changes. This study examines current analytical methodologies for evaluating the
competitive landscape of broadcasting, reviews recent changes in the media industry,
and proposes a new framework to more effectively assess competition in the

broadcasting market.

3. Contents and Scope of the Research

This report is structured as follows: Chapter 1 outlines the background and
objectives of the study. Chapter 2 provides an analysis of the current state of the
broadcasting and media market, with a focus on OTT platforms. Chapter 3 examines
the existing competitive dynamics in the broadcasting market, including relevant

international cases. Finally, Chapter 4 offers recommendations for improving

— xiii —



competition in the broadcasting market, taking into account the growing influence of

OTT services.

4, Research Results

The study proposed several improvements to the assessment of competition in the
broadcasting market, particularly considering the impact of OTT services. Key
recommendations include the following.

First, to improve the efficiency of market definition, the study proposed conducting
biennial market reviews. Methodologically, it recommended a comprehensive approach
that includes not only the SSNIP test (critical revenue loss analysis) but also
conversion rate analysis. Additionally, the study examined the potential need to revise
market definitions for the pay TV market and the program trading market.

Second, in the context of competition market analysis, the study emphasized
prioritizing the analysis of behavioral indicators over an excessive reliance on
structural indicators, particularly in the program and channel markets. Furthermore, it
called for a transition from single-sided market analyses to a two-sided market
framework, addressing the interconnected dynamics among subscriber, channel, and
advertising markets.

Finally, this study proposed improvements in analytical methods for assessing
competition in each defined markets and reviews these methodologies from a practical

perspective.

5. Policy Suggestions for Practical Use

The results of this study are expected to improve the assessment of competition in

the broadcasting market are anticipated to directly contribute to discussions led by

- Xiv —



the Korea Communications Commission regarding the annual evaluation of

‘Broadcasting Market Competition Assessment” and related broadcasting policies.

6. Expectations

This research will serve as a valuable resource for governmental and academic
discussions by providing recommendations on competition analysis in the broadcasting

and media market in the era of OTT.
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47) Ofcome R aAo)A th&3} o] A&sta 9ok "The main objectives of the report
are to review key trends in the media sector and set out how audiences are served
in the UK. We adopt a cross-platform perspective, including broadcast TV and radio,
as well as digital delivery including online video and audio streaming.(p.3.)’(Ofcom, 2023))
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52) "Relevant markets need not have precise metes and bounds. Some substitutes may
be closer, and others more distant, and defining a market necessarily requires
including some substitutes and excluding others. Defining a relevant market
sometimes requires a line-drawing exercise around product features, such as size,
quality, distances, customer segment, or prices. There can be many places to draw
that line and properly define a relevant market. The Agencies recognize that such
scenarios are common, and indeed “fuzziness would seem inherent in any attempt to
delineate the relevant . . . market.” 79 Market participants may use the term
“market” colloquially to refer to a broader or different set of products than those
that would be needed to constitute a valid relevant antitrust market.” (DOJ Merger
Guidelines 2023 p.39)
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45.2
48.0
46.9
23.6
48.4
26.1
25.6
98.3
[e]

< aRlsfof

2019
442
44.8
474
23.7
54.2
26.0
22.8
61.8
1)

Jo

NERTES} 2

46.0
45.7
48.8
24.1
95.0
26.9
244
60.6

p

T

2018

47.1
46.7
50.1
25.0
55
26.3
239
96.5
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(£ 4-13) SAAONE O] 7|2AHEZ20MANER H|S FO|

(9 %
2017 2018 2019 2020 2021 2022 2023
IPTV 12.1% 11.3% 11.4% 11.1% 11.8% 12.6% 12.9%
244 19.4% 15.6% 15.6% 16.4% 17.1% 17.7% 18.2%
SO 14.7% 15.2% 15.6% 16.9% 18.2% 18.9% 19.8%
A 13.9% 13.0% 13.1% 13.2% 13.9% 14.5% 14.9%
A BRI AL TEY AT
(E 4-14) USAIHOIE o] S4EEETTE IS 30|
(& %
2017 2018 2019 2020 2021 2022 2023
IPTV 16.9% 20.7% 23.5% 25.9% 28.6% 30.2% 30.8%
A4 28.5% 31.4% 31.8% 33.0% 34.1% 35.5% 36.0%
SO 35.5% 36.2% 36.9% 38.6% 40.3% 41.9% 42.2%
A 25.2% 27.0% 28.4% 30.1% 32.1% 33.5% 33.9%
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2 5& sk A, 20239 71 CT ENMO 22 7= A2 & 7 B2 1670
L1 oA 2k0) 712 A raol AFAeE HEAL 3F AR BAE At IRk 1)
o]#] 2 tZo|t}. o]ze S weste], AA| AFu] 7)Ao EAjo] o] Fojxjo} FF
o ok, AAAEs} gl Fjells AlzAbeke] AR dARAL Y] ojge AlER
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(E 4-15) 2023 7|& TA| MZH| vs 2| FHZH|
CEREE)

A Az 71 o)FAA 71+

3 AAA AR | BlE%) SAY FAAR | HlE%)
KBS+A|€ PP 415,504 14.3 KBS+A|g PP 184,127 18.2
CIA<E PP 374,829 12.9 TYAE PP 180,176 17.8
MBC+A|€ PP 345,574 11.9 MBC+A|€ PP 155,717 154
SBS+A|4 PP 326,868 11.3 SBS+AE PP 132,701 13.1
TUYAE PP 269,587 9.3 AL PP 103,394 10.2
ZA7A<E PP 211,581 7.3 A4 PP 95,860 9.5
) EAE PP 153,728 5.3 SoHAE PP 56,440 5.6
SoHAlE PP 136,821 4.7 CIAI4 PP 50,446 5.0
KTA<E PP 127,917 44 EBS+A|E PP 14,138 14
EBS+Al4 PP 53,957 19 OBS+A|€ PP 7,405 0.7
3] TOP 10 2,416,366 83.2 $] TOP 10 980,403 97.0
718k AR Ak 487,438 16.8 718k AR AL 30,062 3.0
& A 2,903,804 100.0 & A 1,010,465 100.0
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& o Atk AFAREe] AR FA A AR AHA ] S AAASY ==
Hogo| A To] A Hoz edEch 20233 e #d HE L dAYLS
12679 €, dlojBe] 7ef A HE 9 A YL 8009 H FEolh FEH AR
QA AEH o] Aol LA Fulxo] Uik AFHE 18] ofHoh ik, A
EAE B 9B f3eE 4 ok 4, v=k FCC2l Communication Marketplace Report
A= OTT ARdzke] eelAd Fel= vl Ui 5AE Algsta ik FCC/F 24 #
grate BAlE ofUH, A8 24& S&P Global2 o] Itk ZAFIA 2 tlolg BAYA)
55 Bl O FAHAL EX8kE dRellA] FCC HaAlel 238 FA& 4% 71+
FX 2 v st} g A0 w2d 20233 vZY s oA Fulx vg-e of
699 Gl Folth 20239 A%+ ¢l 1,288¢€S A8 79, o= oF8x 88729 ¢
o] ot g, UEY 2 ARAY Bl a2, 2023 YIS 2 A AR
A gk TVAIRIZE 227t ARShe Bl 82% Clth AA AIHAIZ T =
TVAIZ|2E0] AR 8= HlFo] YE2e A eajAd Fl= vg F o= 28
TVAIZ|2E0] AR 8= HISH $Ysithal 7HE 44, UEY29] g TVAEZE &
g2 Zel=ol] tigk vlg-2 A 222 vl§ 8% 88729 <] 8.2%<1 7,2839 A 4
Fo| "k ol FAE WA T AFAZIL 7H e KBSTHAEPP 23D
20233 A HA 2] 41559 9 tiw] 75% =2 FF=olth ol A ARk Zelzn]go] ut

= e WA @ 5 Qo SRR ug ol AR Al 2olrt A
Aol @ Zel=o} w4 o] B A4S etk /s 3 eeAd 2z
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79) UAEH 2 AR BAE YUEY2r) visE sk ‘What We Watched: A
Netflix Engagement Report & %3l 18 4= 9lom, b= Zrll=o] AIAAIZL H]F5
g A=E 43 Flixpatrol.com®] 23S o]-&sk3{th

F& 4371 of 259 2 3= o] Bt 93l bt 9l

80) 2023 UZH e B pel
o} ol oF 3% 23 o R AWT LR Altetd 849 A Eo] "k o, 3
B HE2 oA FRl= Azt opye} 7|2 e e a9 gl gt ok 7ol
HIE 0] Sl ksl oug egjAd Felzol tidh H§-2 o|ht} ¥ 7}
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(Z 4-17) OTT AAAPE 22|X|2 28HI= v

(S91: 9 7 2e)

A A} 20223 20239 | WEE wsh| 2024 | WS WS
Netflix $6,045 $6,902 14.2% $7,682 11.3%
Amazon Prime Video $1,372 $1,670 21.7% $2,183 30.7%
Disney+ $2,256 $3,863 71.2% $5,334 38.1%
Apple TV+ $1,157 $1,365 18.0% $1,672 22.5%
Max $859 $996 12.1% $1,160 16.4%
Paramount+ $818 $1,447 76.9% $2,156 49.0%
Hulu $688 $762 10.7% $804 5.6%
Peacock $525 $837 59.5% $1,091 30.3%

Z= Paramount+¢} Peacock®] 7-%, 2022'd 42 7|& FA A oln YA AFgAk= 20233 F4k
71 FAAE 74
Z>]: Communications Marketplace Report (FCC, 2024)
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________________

SZ-OTT
oTT
(2z|X|d)

ZWoTT ]‘ <[ 8l12/(0TT) ]

webAl, ekl AFAL IF A 24 59 A AR o= Faxte] 9FE S
Vs 918 23 ASEN 23 5 52 BT IR E = vla @ ARTR 24

2 TejsE 5 Yk ol s Awns,

S, WETEIAL 27 H5S F) OTT 244 Bohalol A% Bo'e] 371 50
ol, Fh OTT L&A DL 27§52 5ol s BuNOTTERD ke F7b oo] BTk
webdl, shelguele] eha T, shlAm ol UEY 2ot A 1% Fol 8
o] ANARNG 9T B
Wl YEY2T BHA A9 AFHE FFAL A A, B 2
Z 71Ae Q%o 2a5del o 7ol d & gow, AnHoz Ajsele] ol

A BT webd, 224 OTT Aol 18] AAH2 7ejselo] wolal % glow, of=

PEPITAZ AZAD glol Tl AU FTHH FHE L SRE PHOE 283}

Besta] BEAg] A Al £% dd BAS AvEAL Ague] $£E9L 20199
20579 oA 2022+ 35059 Yo2 F7F o, 20230 12439 Yo Ade] 1/3
FEOR A7 Zafrh old Wi, PPY $F FRit 20199 22239 oA 2002
37489 ow A/ F7HOR, 2023 37340 Ao A fAE FES V1E

A}, AdHke}l PPE 3k AA 298 20231 d 7] 4,977 Yolt) 20233 ARG A



=4 HEE 9=

HE A EH 20199 32.1%, 2020 41.7%, 20213 27.8%, 20223 34.6%, 20233 24.3%=

Sehe AR 2 o skl AL ¢ 4 ATk
5% FUS AR, AP PP BE GUF MF] MY £ AL U 4 Uk
Agake] A%, FAE FE0) AA FEAM A NS N23d 65.2%2 A2
6206-73% +EL 71533 glek PPYl Aol RYE £E0 AAsE WFo| g
seobd] 20239 712 9L3%E AASHT ek A 9sisk PPE T WA FEAIA 712
A SYF $EO) AHE MFol AR 80% AF oIy ¥ 4 gk
(F 4-18) MNTHISAUR RYY 55 615 50|
T & 2019 2020 2021 20223 2023
3 Q) =AY 0.3% 0.2% 0.2% 0.1% 0.3%
H]T] 2 /DVD 3w 0.3% 0.1% 0.1% 0.1% 0.1%
Bl EY 19.5% 14.7% 14.0% 9.8% 21.3%
Z9 3.9% 3.4% 47% 5.4% 7%
e 2 T E 71.8% 62.4% 67.0% 73.5% 69.2%
718 4.2% 19.2% 14.1% 11.0% 5.4%
4A 205,694 246,093 244,135 350,487 124,294
I L VT
(F 4-19) YBHLABARA RYE +5 BI5 FO|
T & 2019 2020 2021 20223 2023
3 9wz A 0.2% 0.2% 0.0% 0.0% 0.0%
H| T © /DVD¥Huj 0.0% 0.0% 0.0% 0.0% 0.0%
Bl EY 0.1% 0.1% 0.2% 0.0% 0.0%
B 3.5% 2.0% 2.2% 6.6% 1.5%
W2 T4 E) 92.1% 79.5% 88.2% 83.8% 91.3%
718 4.1% 18.1% 9.3% 9.6% 7.1%
4A 222,265 333,948 251,663 374,787 373,371

7t A= HIA



= vepdt 7P w8 vE
S AR e ezl QAES V|Fow Ze 0 A vES 1Y, 20239 =g
np7h 2R S Hlgo] A3 uke] 79 89.1%, HEAAREAA AR A5 89.9%= 90% 7t
7hE WES St AR & Qloh 20239 71E AR AR AA] 2 A A )
Z cgol AZu7} AR SR HES 27.9% $29 AL n#stH el $E00A 2}

Aah wlgo] A Aol

(F 4-20) AYE Z203 =8 £ H|S F0|
i 20193 2020 20214 2022\ 2023
A& a} =eft 89.7% 87.2% 85.1% 85.8% 89.4%
oz 9.1% 10.9% 12.2% 10.9% 4.4%
718 1.1% 1.8% 2.1% 3.3% 6.3%
GACHTRA) | 147,699 153,461 163,497 257,776 81,059
PP cejnp 90.9% 71.6% 88.4% 88.2% 89.9%
Ay 7.6% 27.1% 9.5% 6.4% 7.8%
718} 1.5% 1.3% 2.1% 5.4% 2.3%
FACHT) | 204,661 265,592 221,994 314,112 340,991
A e 90.4% 77.3% 87.0% 87.1% 89.8%
2 8.3% 21.2% 10.6% 8.4% 7.1%
718 1.3% 1.5% 2.4% 4.5% 3.0%
A | 352,360 419,053 385,491 571,888 422,049

npA|eko 2 A 65 AR} 20233 7)F S AR, A 4uke] 79 9
WAL 3L1%, dle) =2 a# AFAF 114%, 19 A 8.3%, QTE 7 Ak
49.1%= e 71RF ARJAZE Ak A= S 2Rk Qlek JEUl 7]9E ARk HlS
2022300 0% o= 71530k PPo] g0l = QIEUl 718k AR ALe] HlFo] 71 =7
Uepdth el 718F ARz Bl Z-2 2020~2022'F 717kl thA| 2 70% 3RS 7] =38}
7} 20230 63.6% 2 FA A% 21 B Ak 2023del= B 71RE A A i
TFEE 24T i, B9 FEulEAl i 2ol STFHAA a9 fErlEAke] Blsol

2022\d 12.1%9014 2023'A 30.3%= FA S7FhEE IS 2023130l Yl 718 ARd A T

59
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Ao I RS 1Eshd AEY 79k ARk HIFo] =
T2 2ol A3 AEsie] F23% AL AR 992 BekS v £ ARIAL 53
HZY o] H]Z0] o= AT 7} 8= Aotk ARA ARAEE
B A B olA NEY 2t AA ks HIES TR E 4 S Aolth
223 F AL el tig AElE 7T e AeelE de fE
Folo] ARk o] 02 Q1A H A ¢hE Aol BE, HA WEZE e §je]A
A %5 T B4 i AFAL o BA m=8k Beks]ojof sttt mdk OTT ARiA
o eEAd FelxE PE OTT AFGAE 7HA 3L 7] wiioll, AlZkALe] 8] & FA
T o)A gt webA, AAHQ S BEYdEi = A FF E4S SEA]
AL, AZAY OTT A Z59 A 53 #ed FAVF Fasith

i
ol

o

=
ol

O~ Z
T

Su}
=]
L,

ofy

=y

o}}

(% 4-21) LSZ2NAHRIYEEREY) £ 7H2lA BIS F0

T 7 2020, 2021 20223 2023

233t 3o} WEAL 11.3% 10.6% 6.9% 31.1%

319 2 AZAL 3.7% 8.6% 5.9% 11.4%

3] fEulEA 29.5% 22.0% 14.8% 8.3%

AE 74k ARAA} 54.3% 58.7% 72.3% 49.1%

PP s WAL 8.3% 6.5% 6.1% 5.1%

s9) =2 AFAF 0.5% 1.8% 1.5% 0.9%

9] fEulEAr 13.8% 13.2% 12.1% 30.3%

AE 74k ARYA} 74.9% 78.3% 76.6% 63.6%

A 3] WA 9.4% 8.3% 6.5% 10.5%

39 =23 AZAF 1.7% 4.7% 3.5% 3.1%

sl FEulEA 19.6% 17.0% 13.3% 25.7%

JUE 718 AR3A} 67.2% 69.8% T4.7% 60.6%
FEEE N £F T HAES T O XY

Az W] AEERA 7 AR HIA
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